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In an effort to get a clearer picture of the financial health of 
organizations, the Financial Accounting Standards Board (FASB) 
issued an update to ASC 840 that specifically addresses leases 
and goes into effect this fiscal year. These new standards 
significantly change the accounting model for leases, bringing 
many leases onto the balance sheet, changing the definition of 
a lease, and—possibly—impacting your financial statements in a 
substantial way. 

In this guide, we’ll show you the functionality you need to 
maintain compliance with ASC 842 as well as recommendations 
on using Blackbaud Financial Edge NXT® to easily track and 
report on your leases.

What is a lease?

According to FASB’s 
accounting standards, a 
lease is a contract, or part 
of a contract, that conveys 
the right to control the 
use of an asset, such as an 
identified property, plant, or 
equipment, for a specified 
period in exchange for 
consideration or payments.
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Fund Accounting Functionality You 
Need for Maintaining Compliance 
with ASC 842 

• Formulas for net present value, discount rates, 
amortization, etc. This can be managed in an Excel 
spreadsheet when you have a few leases. Once your 
list includes more than a dozen, start evaluating 
whether you need a system to specifically manage 
your leases. 

• Clear, consistent, and detailed journal entries so you 
can easily see the payment history for each lease

• Validation tools to make sure all new accounts show 
up on your balance sheet

• Ability to hold qualitative and quantitative data, such 
as a copy of the lease, lease calculations, amortization 
schedule, as well as the contacts associated with the 
lease, such as the building manager

• Separation of duties for approvals so the management 
of your leases aligns with your internal controls for 
accounting processes

• View-only access so auditors can easily evaluate your 
lease management and confirm that everything is in 
compliance with the regulations

• Reporting and dashboards to visualize the balance 
sheet and see your leases in one place

• Automated data accumulation and accounting 
processes to save time and improve the accuracy of 
your data

• Bonus: Excel add-in for batch journal entries to make 
pulling information from Excel a snap

When you are looking at your tools for reporting on leases, having 
these capabilities will make organizing your information much easier. 
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Recommendations for Tracking 
Leases in Financial Edge NXT
If you are a Financial Edge NXT user or are interested in using the platform, 
here are some recommendations to track and manage your leases. 

Create a New Account for Each Right-of-Use Asset
The first step is to create and clearly label your accounts. Identify the report 
classifications and where these accounts fall on your capital schedule and 
cash flows. It never hurts to speak with your outside auditors to make sure 
you’ve set up the appropriate accounts instead of scrambling to add them 
during the audit process. 

Use the Chart Organizer Validation
Add new categories to your balance sheet on your chart organizer and 
confirm that all new accounts appear in the right section. Run a validation 
report to make sure you have all the appropriate accounts listed on the 
necessary reports.

Track Additional Lease Information in Projects
Projects are a great way to manage lease information without increasing 
your chart of accounts. This is also the key to having one source of truth and 
one place for everyone to go for the information around the lease. Create a 
different project for each lease or lease type, such as building, equipment, 
land, vehicles, etc. Include the start and end dates, type of lease, and budget 
if needed. This tracking will help you easily see what has been paid year-to-
date as well as for the life of the lease. Projects also enable you to include 
attachments to house additional information in one place, such as a copy 
of the lease and a link to your lease calculation software or spreadsheet. 
Projects in Financial Edge NXT also have a place for your contacts, so you 
have information about the lease administrator or building manager with the 
other lease details. 

Save Time with the Journal Entry Batch Creator Excel Add-In
Even with all the functionality of Financial Edge NXT, you are probably still 
using Excel to manage certain details. With the Journal Entry Batch Creator 
add-in, you can add applicable information to the fund accounting platform 
with a click of a button. 

Build and Share Reports
From audits to regular reviews with your leadership, you’ll need to share 
lease information outside of the platform. Easily produce ASC 842-complaint 
financial statements and export your reports to PDF for easy sharing. 
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About Blackbaud
Blackbaud (NASDAQ: BLKB) is the world’s leading cloud software company powering social good. Serving the entire social good community—nonprofits, 
higher education institutions, K–12 schools, healthcare organizations, faith communities, arts and cultural organizations, foundations, companies, and 
individual change agents—Blackbaud connects and empowers organizations to increase their impact through cloud software, services, data intelligence, 
and expertise. Learn more at www.blackbaud.com.

Establish a Single Source of Truth 
Leases require both quantitative data, like payments and net present 
value, and qualitative information, such as item descriptions and property 
managers, which can make leases hard for nonprofits to manage without 
fund accounting software. By pulling all the information about each lease 
into one place, you create a single source of truth where everyone in your 
organization knows where to go when they have a question about a lease. 
This cuts down on miscommunication and simplifies the audit process. 

If you are looking for a fund accounting platform that can be your single 
source of truth for your financial data, contact us for a personalized 
demonstration of Financial Edge NXT. 

Learn more
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